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2026 Singapore Market Update

The Singapore Equity market is well-established as a high dividend equity market. Whilst dividend per share
have been stable post 2008 Great Financial Crisis (GFC), dividends per share have notably increased in the
period after the 2020 COVID (see Figure 1 below).
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Figure 1: Dividends per unit for STl Index and FTSE Singapore
REIT Index

Source: Bloomberg, June 2026

Importantly, whilst dividends offered by Real Estate Investment Trust (REITs) remain stable, major sectors
have been increasing dividends, such as the Financials, Industrials and Telecommunications sectors that
contribute more than half of the benchmark Singapore Straits Times Index (STI). This increase is driven by a
combination of the positive signalling effect from the Temasek Strategic Review of its portfolio investments in
2021 to improve capital efficiency, as well as improving earnings sustainability across these major sectors.

Therefore, the Singapore Equity market is undergoing a paradigm shift, from one of stable dividends to one of
growing dividends, offering investors both dividend yield and capital appreciation.

Singapore as a Global Safe-Haven Growth Platform

A major driver of STI Index strength has been the Financials sector. Singapore’s safe-haven status has led to
rising assets under management across the three local banks, supporting solid earnings growth.
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Figure 2: Rising Assets Under Management (AUM) across 3 local banks
Source: Company reports, Lion Global Investors, December 2025
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The strong growth in the wealth management businesses enables Singapore banks to support a higher
dividend payout ratio, enabling dividends per share to increase. This is because unlike the traditional lending
business, banks are not required to set aside a capital buffer for the wealth management business. Therefore,
fee income from the wealth management business can more efficiently be translated into dividend payouts for
shareholders.

Given continued geopolitical tensions worldwide, Singapore’s appeal as a safe haven should remain intact, or
even strengthen. This is likely to maintain the strong momentum of the Singapore banks’ wealth management
businesses and dividend payout capacity.

Broadening the Investible Universe: A Neutral Export Platform

Singapore’s strong track record in the Financials sector underscores its reputation as a neutral, trusted, and
stable hub. Building on this, the equity market can further develop growth themes tied to Singapore’s role as a
geopolitically neutral platform for cross-border export activities.

Existing export-related sectors within the STI, including Aviation, Energy & Marine, and Telecommunication,
already leverage Singapore’s brand strength in Business-to-Government (B2G) markets.

Looking ahead, emerging industries such as artificial intelligence, biotechnology, and space technology offer
new opportunities. These areas are often subject to geopolitical sensitivities, and Singapore’s neutrality,
positions it well as a launchpad for companies seeking cross-regional expansion. This could encourage more
Asian companies to establish their international headquarters here and list on the Singapore Exchange,
widening the pipeline of future growth sectors, particularly within the Small and Mid-Cap (SMID) space.
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Figure 3: Singapore as a neutral platform
Source: Lion Global Investors, July 2026
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Sustainability of the Singapore Equity Market

Recently, the Monetary Authority of Singapore’s (MAS) Equity Market Development Programme (EQDP), with
S$6.5 billion committed to date, of which S$3.95 billion has been announced as at 19 November 2025, has
further boosted attention and activity in local equities.
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Figure 4: Comparison between 12-month forward Price-to-Earnings (PE) multiples for small caps
(<SGD 2 billion) and large caps (>*SGD 10 billion)

Source: CGS, June 2026

As a result, small-cap stocks in the Singapore market have performed well since 2025. Whilst valuation
multiples have re-rated from below 10x Price-To-Earnings (PE) to current levels of 12x PE for small-caps,
valuations still remain attractive relative to growth expectations of around 15% for this asset class. This
compares favourably with large caps, which trade at a higher 16x PE but with lower growth expectations of
13%. Therefore, the overall Singapore Equity market has room to continue to evolve in terms of price
discovery and valuation expansion.

With this support in place, the key question now is: How sustainable is the Singapore market’'s strong
performance beyond the EQDP stimulus?

In terms of policy, revisions to the Central Provident Fund (CPF) scheme in 2028 could pave the way for
greater allocation to equities, including Singapore equities. This presents a runway of potential liquidity to
support the continued revitalisation of the Small-Mid cap market beyond the EQDP programme, which is
expected to be deployed through 2027.

Beyond government policy, the STI Index is also benefiting from Singapore’s growing role as a global safe
haven amid prolonged geopolitical uncertainty, a trend that is likely to persist well beyond 2026.

This structural tailwind is creating a significant opportunity. Rising global capital flows seeking stability may
continue to drive a re-rating of Singapore equities. As liquidity increases, more growth-oriented small and
mid-cap companies may be attracted to list on the Singapore Exchange, expanding the investible universe
and creating a virtuous cycle of market development.
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The chart below outlines a framework explaining the liquidity mechanism that can fuel the development of the
SMID asset class in the Singapore equity market:
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Figure 5: Liquidity mechanism for SMID asset class development in Singapore equity market
Source: Lion Global Investors, July 2026

Conclusion

The Singapore equity market is at an important inflection point, supported by multiple structural drivers:
. Attractive dividend yields with improving dividend per share.

. Safe-haven inflows driven by ongoing global geopolitical uncertainty.

. Policy support through the MAS EQDP, which helps catalyse new growth themes and broaden the SMID
opportunity set.

In short, Singapore offers investors a compelling combination of strong dividends and long-term structural
growth. The outlook for the market remains robust as these drivers continue to reinforce one another.

All data are sourced from Lion Global Investors and Bloomberg as at 1 July 2026 unless otherwise stated.
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DISCLAIMER

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital markets products or
investments and does not have regard to your specific investment objectives, financial situation, tax position or needs.
Investments in the products mentioned herein are not obligations of, deposits in, guaranteed or insured by LGI or any of
its affiliates and are subject to investment risks including the possible loss of the principal amount invested. You may
wish to seek advice from a financial adviser before making a commitment to undertake any investment. In the event that
you choose not to seek advice from a financial adviser, you should consider carefully whether the investment is suitable
for you.

The information presented herein is for illustrative purposes only and should not be considered reflective of any particular
security, strategy, or investment product. It represents a general assessment of the markets at a specific time and is not
a guarantee of future performance results or market movement. Any opinions, projections or forward-looking statements
expressed herein or information presented (which includes estimates, graphs, charts, formulae or devices) is subject to
change or correction at any time without notice and is not to be relied on as advice. You are advised to conduct your own
independent assessment and investigation of the relevance, accuracy, adequacy and reliability of any information
contained herein and seek professional advice on them. No warranty is given and no liability is accepted for any loss
arising directly or indirectly as a result of you acting on such information.

References to specific corporations/companies and/or their trademarks are not intended as recommendations to
purchase or sell investments in such corporations/companies nor do they directly or indirectly express or imply any
sponsorship, affiliation, certification, association, approval, connection or endorsement between any of these
corporations/companies and LGI or the products and services of LGI. It should not be assumed that investment in the
securities mentioned was or will be profitable.

This publication is not intended for use by any person other than the intended recipient and may not be reproduced,
distributed or published without prior written consent of LGI. This publication may not be distributed in any jurisdiction or
to any person where such distribution is prohibited (including Canada, Japan, the United States of America) or to US
persons (as such term is defined in Regulation S under the US Securities Act of 1933).

©2026 Lion Global Investors® Limited (UEN/Registration No. 198601745D). All rights reserved. This publication is issued
in Singapore by LGI. LGl is a Singapore incorporated company and is not related to any corporation or trading entity that
is domiciled in Europe or the United States (other than entities owned by its holding companies).
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